LENDER’S STATIONERY
Date

Applicant Name
Mailing Address

City, State, Zip

Dear Road Home Applicant:

REQUIRED LANGUAGE
The State of Louisiana Office of Community Development (OCD) as of April 18th has permitted lending institutions holding Road Home disbursement accounts to release the balance of Road Home Grants that are in the accounts to homeowners. The Road Home made this decision so that you can quickly obtain your funds.  By taking the grant funds in a lump sum disbursement you are agreeing to sign new Road Home legal documents.  Some of you may already have received, or should expect to receive in the next week or so from the Road Home, a revised Covenant and Grant Agreement to be signed, notarized and returned to the Road Home.     

ALTERNATE LANGUAGE 1: Your check for the balance of funds in your disbursement account is enclosed with this letter.  By accepting this lump sum disbursement, the Disbursement Agreement signed by you and by us is no longer in effect.  If applicable, interest accrued on the balance of the grant proceeds is included in this check or will be mailed to you separately.
 
ALTERNATE LANGUAGE 1 CONTINUED:  You may want to consult with one of our staff and/or your legal advisors on any benefits to you of continuing to manage funds in a lender-managed disbursement account.  For example, depending upon your financial situation and plans to rebuild we may agree to forebear collection of past due balances and late charges. This could allow the entire grant to be re-invested in your home as opposed to paying down the loan.  We may also be able to help protect you from contractor fraud by providing periodic inspections of work done prior to paying construction draws. However, the decision to establish a new disbursement account is entirely up to you.  The Road Home Program has asked us to remind you that its staff cannot advise you as to what actions you should take or actions that may or may not be taken by us as your lender with respect to your Grant proceeds, or your rights and obligations under your mortgage.






OR

ALTERNATE LANGUAGE 2:  Please contact us immediately by phone _________ or in writing at ___________________ to tell us whether you wish us to continue managing your disbursement account or whether you would like us to immediately send the balance of funds to you as is now permitted by the State. 
ALTERNATE LANGUAGE 2 CONTINUED: Before accepting the lump sum disbursement of Road Home funds you may want to consult with one of our staff and/or your legal advisors on any benefits to you of continuing to manage funds in a lender-managed disbursement account.  For example, depending upon your financial situation and plans to rebuild we may agree to forebear collection of past due balances and late charges. This could allow the entire grant to be re-invested in your home as opposed to paying down the loan.  We may also be able to help protect you from contractor fraud by providing periodic inspections of work done prior to paying construction draws. However, the decision to continue the disbursement accounts is entirely up to you.  The Road Home Program staff has asked us to remind you that they cannot advise you as to what actions you should take or actions that may or may not be taken by us as your lender with respect to your Grant proceeds, or your rights and obligations under your mortgage.

REQUIRED LANGUAGE
Until you receive the revised Road Home Grant Agreement and Covenants and sign and return those documents, the documents that were signed at the time of closing on your grant award remain in effect and have been filed with the Clerk and Recorder of your local Parish.  
The obligations in the new Covenant and Grant Agreement that you received, or will be receiving shortly from the State, are similar to the ones you signed, but some modifications have been made because you are getting a lump sum payment.   The attached fact sheet provided by the Louisiana Office of Community Development provides information about the new Covenant and Grant Agreement.

If you have not already received them, look soon for the new Covenant and Grant Agreement to be mailed by the Road Home with instructions regarding what you must do to get them signed and returned to the Road Home. 

If you have any questions regarding your loan, the disbursement account or release of grant funds please call our customer service number at __________.   If you have questions about the Road Home Program, the Covenant or Grant Agreement please call the Road Home at 1-888-762-3252.
Sincerely,
____________________________________












� Funds deducted from your grant by the Road Home at closing to record legal documents will be returned to the Road Home to record the new Covenant that you will be signing.
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